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Distribution Comparison:

1 − Training Set
2 − Test Set
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Backtesting
 S&P500(blue), KLs(black), SSM(green), Reg(red))
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ROC Curve ρ = 0.5 / AUC = 0.7267058
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ROC Curve ρ = 0.05 / AUC = 0.5805523
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ROC Curve ρ = 0.01 / AUC = 0.4970599
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ROC Curve ρ = 0.5 / AUC = 0.7729582
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ROC Curve ρ = 0.3 / AUC = 0.7765043
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ROC Curve ρ = 0.01 / AUC = 0.7767896
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 ROC Curve ρ = 0.001 / AUC = 0.6765449
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 ROC Curve ρ = 0.001 / AUC = 0.7259999
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ROC Curve ρ = 0.5 / AUC = 0.7085134
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ROC Curve ρ = 0.3 / AUC = 0.6785805
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ROC Curve ρ = 0.1 / AUC = 0.4388946
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ROC Curve ρ = 0.05 / AUC = 0.4566775
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ROC Curve ρ = 0.01 / AUC = 0.4023016
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ROC Curve ρ = 0.001 / AUC = 0.4746941
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ROC Curve ρ = 0.5 / AUC = 0.7551644
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ROC Curve ρ = 0.3 / AUC = 0.7139892
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ROC Curve ρ = 0.1 / AUC = 0.7038168
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ROC Curve ρ = 0.05 / AUC = 0.7118278
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ROC Curve ρ = 0.01 / AUC = 0.6746865
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ROC Curve ρ = 0.001 / AUC = 0.6652131
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 ROC Curve ρ = 0.001 / AUC = 0.7751038
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 ROC Curve ρ = 0.001 / AUC = 0.8225654
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ROC Curve ρ = 0.5 / AUC = 0.7506262

 !"#$% &'()-+  %"  = !"%" # ! #$ False positive rate

Tr
ue

 p
os

iti
ve

 ra
te

0.0 0.2 0.4 0.6 0.8 1.0

0.0
0.2

0.4
0.6

0.8
1.0

0
0.2

0.4
0.6

0.8
1.0

1

ROC Curve ρ = 0.3 / AUC = 0.7593482
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ROC Curve ρ = 0.1 / AUC = 0.6036642
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ROC Curve ρ = 0.01 / AUC = 0.5239712
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 ROC Curve ρ = 0.001 / AUC = 0.7662757
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ROC Curve ρ = 0.5 / AUC = 0.7898709
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ROC Curve ρ = 0.3 / AUC = 0.7755303
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ROC Curve ρ = 0.05 / AUC = 0.5818164
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ROC Curve ρ = 0.5 / AUC = 0.8703426
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